o
STONEBRIDGE

stonebridgebank.com™

FOR IMMEDIATE RELEASE CONTACT:
Susan H. Reeves, SVP 610-235-1505
sreeves@stonebridgebank.com

Stonebridge Financial Corp. Reports Third Quarter and Y ear-to-Date Results

WEST CHESTER, Pa., November 6, 2009/PRNewswird@alf -- Stonebridge
Financial Corp., the parent company of StonebriBgek, reported a net loss of $1.6
million, or $0.55 per diluted share, for the thraenths ended September 30, 2009. In
comparison, the Company reported net income of $0®4 or $0.15 per diluted share,
for the same period in 2008.

For the nine months ended September 30, 2009, I®idge Financial Corp. reported a
loss of $1.1 million compared to net income of $680 for the same period in 2008.
Diluted losses per share were $0.49 compared twedilearnings per share of $0.20 for
the same period in 2008.

As of September 30, 2009, Stonebridge’s total assetre $470.7 million and total
deposits were $354.9 million. From a regulatorpited standpoint, Stonebridge Bank
continues to be “well capitalized” under all guides imposed by financial institution
regulators. Stonebridge Bank’s Tier 1 Risk-Basegital and Total Risk-Based Capital
Ratios are 11.1 percent and 12.3 percent, respggtisompared to 8.9 percent and 10.2
percent at December 31, 2008.

“Our poor results in the third quarter revolve ardwconstruction and development loans
that are not performing as agreed, and resultddrge provisions for loan losses. We
had two loans in our portfolio that required usét aside large loan loss reserves.” said
Joseph C. Spada, President and Chief Executiveddffi “Looking forward, we see
many of our customers struggling and the valueadiateral continuing to deteriorate.
Though we are making progress in resolving the lprob associated with our delinquent
loans, it is a slow process and we expect the ivegahpact on earnings will continue
well into 2010.”

Loans net of unearned income, decreased $34.@millir 9.0 percent to $347.8 million
at September 30, 2009, compared to $382.3 millibiDecember 31, 2008. The
allowance for loan losses as of September 30, 2639%$6.6 million, which represented
1.90 percent of total loans outstanding, companetl 62 percent at December 31, 2008.
Non-performing assets were $27.3 million, or 5.80cpnt of total assets, at September
30, 2009, compared to $16.6 million, or 3.42 petcahDecember 31, 2008.

For the three months ended September 30, 200%haege-offs on an annualized basis
were 3.04 percent of average total loans, compar@dlL6 percent for the same period in
2008. For the nine months ended September 30,, 2@0%harge-offs on an annualized



basis were 1.29 percent of average total loanspaoed to 0.17 percent for the same
period in 2008.

The provision for loan losses was $3.3 million e third quarter of 2009, as compared
to $375,000 for the same period in 2008. For the months ended September 30, 2009,
the provision for loan losses was $4.0 millioncampared to $1.0 million for the same

period in 2008

Total deposits declined $4.2 million or 1.2% to $3bmillion at September 30, 2009,
compared to December 31, 2008. Time deposits dsede $3.9 million or 1.5%;
checking accounts decreased $1.1 million, or 12rgemt; non-interest bearing demand
deposits decreased $1.0 million, or 8.2 percefites& decreases were partially offset by
a $1.8 million, or 2.4 percent increase in moneykagaccounts.

For the three months ended September 30, 2009ethaterest margin on a fully taxable
equivalent basis was 2.43 percent, compared tofer@nt for the same period in 2008.
Net interest income for the third quarter of $2.ilian decreased $0.5 million compared
to the same period of 2008.

For the nine months ended September 30, 2009 ethiaterest margin on a fully taxable
equivalent basis was 2.42 percent, compared tof6znt for the same period in 2008.
Net interest income for the nine months ended %amte 30, 2009, of $8.3 million
decreased $0.9 million compared to the same pefi@d08.

Non-interest income, excluding investment gains ksses, decreased $8,000, or 5.0
percent, for the third quarter of 2009 compareth®othird quarter of 2008. For the nine

months ended September 30, 2009, non-interest imcertluding investment gains and

losses, decreased $61,000, or 10.8 percent comjuatieel same period in 2008.

For the three months ended September 30, 200% thaes $426,000 in gains on

investment securities compared to gains of $0Herdame period of 2008. Other than
temporary impairment (OTTI) charges on investmerdusities for the third quarter of

2009 were $166,000 compared to no other than teanponpairment (OTTI) charges on

investment securities for the same period in 2008.

For the nine months ended September 30, 2009, weseb427,000 in gains on the sale
of investment securities compared to losses of PBEbfor the same period of 2008.
The losses recorded in 2008 contain charges of,8@@0elating to the redemption of an
equity security. Other than temporary impairme®T(l) charges on investment

securities for the nine months ended Septembe2(B1), were $166,000 compared to $0
for the same period in 2008.

Non-interest expense decreased $73,000, or 3.&merompared to the third quarter of
2008. For the nine months ended September 30,, 2@HBinterest expense increased
$83,000, or 1.2 percent.



Stonebridge Financial Corp.

SELECTED BALANCE SHEET DATA (unaudited)

(Dollars in thousands, except per share data)

Percent change from

September 3December 31 September 30 Dec31  Sept 30
2009 2008 2008 2008 2008
Securities $ 95106 96,50 $ 96,134 -1.4% -1.1%
Loans 347,760 382,333 385,230 -9.0% -9.7%
Allowance for loan losses 6,562 6,179 3,975 6.2% 65.1%
Total assets 470,696 487,339 492,964 -3.4% -4.5%
Total deposits 354,914 359,069 349,448 -1.2% 1.6%
Stockholders’ equity 31,211 20,947 22,214 49.0% 40.5%
Number of common shares
outstanding 3,202,064 3,174,877 3,181,627 0.9% 0.6%
Book value per common share $ &30 6.60 $ 6.98 -4.5% -9.7%

Stonebridge Financial Corp.

SELECTED OPERATING STATEMENT DATA (unaudited)

(in thousands, except per share data)

Quarter Ended September 30,

Nine Months Ended Bépte30,

2009 2008 2009 2008
Interest income $ 5,979 $ 7,513 $ 18,832 $ 22,437
Interest expense 3,243 4,248 10,519 13,272
Net interest income 2,736 3,265 8,313 , 165
Provision for loan losses 3,300 375 3,950 1,022
Non-interest income 413 161 767 12
Non-interest expense 2,298 2,371 6,987 6,904
Pre-tax income (loss) (2,449) 680 (1,857) 1,251
Income tax expense (benefit) (872) 186 (776) 617
Net income (loss) $ (1,577)$ 494 $ 1,081) $ 634
Preferred dividends 177 - 488 -
Net income (loss) attributable
to common shareholders $ (1,754) $ 494 $ (1,569)% 634
Earnings (loss) per share-
basic $ (0.55) $ 0.16 $ (0.49)% 0.20
Earnings(loss) per share-
diluted $ (0.55) $ 0.15 $ (0.49)% 0.20



Cautionary Statement

This news release may contain “forward-looking este¢nts” made pursuant to the safe
harbor provisions of the Private Securities LitigatAct of 1995, such as statements of
the Corporation’s goals, targets, plans, expectatiprojections, estimates and intentions.
Stonebridge Financial Corp. cautions potential $tees that results and events subject to
forward-looking statements could differ materiadlye to the following factors: possible
changes in economic and business conditions, pessilanges in monetary and fiscal
policies, laws and regulation; possible changesrédlit worthiness of customers and the
possible impairment of loans; the effects of chagginterest rates and other risks and
factors.

About Stonebridge Financial Corp.

Stonebridge Bank is positioned as the Delaware eyall Local Internet Bank™,
combining community banking with advanced onlinehteology. Based in West Chester,
PA, Stonebridge Bank serves commercial bankingoowsts through its four full-service
banking offices in West Chester, Exton, Warminstad Blue Bell, PA, and a loan
production office in Bel Air, MD. In addition, Stebridge Bank offers customers around
the nation a complete range of retail banking sess/i through its website,
www.stonebridgebank.com.
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